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SECTION A:-                                                                                               (10 marks) 

Match the following terms with their meaning by writing down the appropriate 

number in the middle column:- 

 

1 Need  when there is more output than needed 

2 Public Corporation  paid to workers monthly 

3 Economic resources    long-lasting things such as capital goods 

4 Surplus  something you can't do without 

5 Opportunity Cost  when there is not enough to meet all wants 

6 Scarcity  the thing I did not choose to buy now 

7 Span of Control  another term for factors of production. 

8 Salaries  a government fully owned business 

9 Fixed Capital   the limit to how much a manager can control 

10 Deed of Partnership  shows how profits will be divided 

 

SECTION B:-                                                                                               (10 marks) 

Fill in the blanks below with the appropriate words or terms from the list:- 

 

A business is an organization that exists to make a profit by producing 

_____________ and _____________ that satisfy people’ needs and wants.  Things 

bought by people for their personal use are called ________________ goods.  

Consumers can purchase both _____________ goods, that can be used more over 

and over again, such as televisions and _____________ goods, which can be used 

only once, such as soft drinks. To get the goods to the shops, businesses have to 

make use of transport which is an example of a _____________ service. Businesses 

require _____________ goods such as machinery, _____________ and equipment 

to produce things. _____________ makes buying and selling easier for consumers. 

Most businesses produce goods using _____________ by process. 

durable, services, money, goods, business, consumer, non-durable, capital, tools 



Page 3 of 7 
 

SECTION C:- 

Underline the correct answer                                                                   (12 marks) 

 
1. Privatization is the transfer of a business from:  

a) the public to the private sector.  

b) the secondary to the tertiary sector. 

c) the private to the public sector. 

 

2. A sleeping partner: 

a) has unlimited liability 

b) has limited liability 

c) has both 

 

3. Communication is used 

a) only within the premises of the firm 

b) to give instructions and pass information 

c) only with people outside the firm’s premises 

 

4. The letter is a form of 

a) visual communication 

b) graphic communication 

c) written communication 

 

5. An example of direct production is 

a) a man producing food in his own field for his family 

b) a man working as a carpenter in a furniture factory 

c) a man spraying furniture in a furniture factory 

 

6. Two-way communication occurs when 

a) a message is sent in the home of workers 

b) a message is sent in the home of clients 

c) someone replies to a message received 
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HH Cut & Style 

Section D:-                                                                                                  (45 marks) 

Read the following extracts carefully and answer the questions that follow:- 

 

1. Helen and Helga are in partnership working as hairdressers.  

They rented a shop and also borrowed money from the bank 

to buy the equipment needed. However, they are afraid that 

their business may go bankrupt if there are not enough 

customers as they both have unlimited liability. 

 

a) What is a partnership? Give one advantage and one disadvantage of setting 

up a partnership. 

________________________________________________________________ 

________________________________________________________________ 

b) Their friend Hubert suggested they draw up a Deed of Partnership before 

starting business.  Name three things listed in this Deed.  

________________________________________________________________ 

 ________________________________________________________________ 

c) The partners have bought some capital goods for use int the business. Name 

three examples. 

 ________________________________________________________________ 

 ________________________________________________________________ 

d) In which sector of production is HH Cut & Style. Give a reason. 

 ________________________________________________________________ 

 ________________________________________________________________ 

e) What is unlimited liability? 

 ________________________________________________________________ 

 ________________________________________________________________ 
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2. Look at the following diagram and answer the questions below.     

 
a) What is this diagram called? Why does a business draw up such a diagram?  

        

________________________________________________________________ 

________________________________________________________________                 

b) Give at least one of the duties done each day by the following managers. 

Marketing Manager  _____________________________________________ 

Finance Manager _______________________________________________ 

Production Manager _____________________________________________             

c) Does the chart show a tall or a flat structure? Give an advantage of this type 

of structure.  

 ________________________________________________________________ 

 ________________________________________________________________ 

d) In a business these six managers need to communicate a lot with each other. 

Can you name three methods of internal communication used in the business. 

 ________________________________________________________________ 

 ________________________________________________________________ 

a) What 3 principles are essential for good communication? 

 ________________________________________________________________ 

 ________________________________________________________________ 

Managing 
Director 

Marketing 
Manager 

Finance                                 
Manager 

Production                                 
Manger 

Personnel                                    
Manager 

Research                                    
Manager 

Purchasing                                   
Manager 
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3. Cars are produced in factories by specialization. Each factory produces one type 

of good and in the factory work is divided into several smaller tasks. 

 

                

 

 

 

 

a) In which stage of production are factories found?  

     ______________________________________________________________ 

     What is specialization by product? 

     ______________________________________________________________ 

     ______________________________________________________________ 

b) What is specialization by process? 

     ______________________________________________________________ 

     ______________________________________________________________ 

c) Describe three advantages of specialization. 

     ______________________________________________________________ 

     ______________________________________________________________ 

     ______________________________________________________________ 

d) Describe three disadvantages of specialization. 

     ______________________________________________________________ 

     ______________________________________________________________ 

    ______________________________________________________________ 
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Section E:-                                                                                                    (8 marks) 

Group the following jobs according to their sector of production.                                                                                                    

farmer, carpenter, builder, truck driver, bank clerk, grocer, fisherman, tailor, miner 

 

Section F:                                                                                                   (15 marks) 

Choose ONLY one question and answer it fully on foolscap. 
 

1. Primitive people did not use money like we do today. They used bartering which 

we rarely use nowadays.  

a) What is bartering?                                                                            (2 marks) 

b) Name and explain two disadvantages of a barter system.               (4 marks) 

c) At first people used substitute money. Give two examples of things used as 

substitute money.                                                                                                        (2 marks) 

d) Name three characteristics of money.                                              (3 marks) 

e) Describe two functions (uses) of money.                                          (4 marks) 

 

2. Different countries try to answer the three basic economic questions by having a 

particular type of economy. Malta has a mixed economy.  

a) What are the 3 basic economic questions?                                     (3 marks) 

b) Describe two main characteristics of a mixed economy?                (4 marks) 

c) Name two businesses owned by the government in Malta.             (2 marks) 

d) The USA is a market economy. Give one advantage and one disadvantage of 

this type of economy?                                                                      (3 marks) 

e) North Korea is a command economy. Give one advantage and one 

disadvantage of this type of economy?                                            (3 marks) 

 

Primary Sector Secondary Sector Tertiary Sector 

farmer   

   

   

   


